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Maiket Transactions
fiiiictory Affairs

EXCHANGE DOWN

Bcnri Attack Southern Railway
Stock Whlcli Quickly Ilccovcrs
Traders Plvaxcd with Aliollnhnicnt
of Stock Transfer Tax iLatv Specu-

lation as to Refunding of Money

New York JaR Tedajrs stock mar-
ket wa MO than a perfunctory af-

fair The quantity of purehasos and
sales Hearlly reduced from yster
lay and fluctuatloits in prices in
sinful number of sleeks wera quite In-

consequential In a general way
stock market exhibited a under-
tone Ulan It did yesterday and was har
acterfied by a movement after
y st wlays decline Yet after this advance
had gone little distance It halted and
the market moved thereafter aimlessly
back and forth within a narrow limit

Call money rates did not touch the
high point they did at the preceding
stock exchange session but their r average
range was higher bank ronewal being
commonly made at S per cent against

terdyi rate of 612 per cent and a
612 per cent rate on the day before
that The highest price paid today for
call money was 9 per cent Funds were
offered in the later afternoon at much
lower figures but only when tbe days
borrowing necessities ball been fully met

was no change in time money
rates and there was a continuing dispo-
sition to took at this branch of the money
situation in a somewhat less optimistic
way than prevailed last week

Time Loans atU Per Cent
Money can still be had for all of the

long periods at 6 per cent upon what
Wall street calls ordinary mixed col
laterHl that Is to say securities
composed in a major degree of railroad
stocks and to a minor extent of indus
trial shares Where these proportions
are reversed however higher rates lot

loans are asked and the feeling at
the moment seems to be that no material
reduction in the cost of financial accom-
modation is likely to happen for a con-

siderable time Naturtdly enough a deep
impression has been made in the finan-
cial district by the sale recently of the
short time notes of high nnandal stand
ing on a C per cent baste

There were few if any developments
today Influencing the stock market in
any degree worthy of mention Rather
heavy withdrawals of gold were made
from the Bank of England tot shipment
to South America and together with the
certainty that a similar outgo of funds
from London would take place later in
the week the were regarded as provid-
Ing against any reduction In the Bank
of Englands discount rate this week Be-
cause of this but to a greater extent per-
haps bemuse of the aproacfalng fort-
nightly settlement in London there was
a little less firmness today In tbe Lon-
don stock market and a little more firm-
ness there In the rates asked by private
lenders for the use of money There
was also some anxiety lest because of the
relative weakening of its position caused
by the sums of money sent from the Bank
uf Prance to London in the last few
weeks to aid the money market there
there might be an advance tomorrow-
in the eflteial discount rate in Paris

Sterling Exchange Is Down
A matter of some Interest was of

course today a further fall in the price
of sterling exchange which once more
brought sterling to a point where at
least if Treasury astetance was afforded
gold might b engaged in London for
shipment to this side The chief im-
portance attaching to this matter al-
though k appeared to be little thought
of on the floor of the stock exchange is
cf course that a very acute question in
English financial circles just now Is
whether sterling exchange is or Is not
to continue in favor of London

As long as the movement of exchange
indicates that there Is no danger or

of a withdrawal f gold from
London for American no one
could look for any reduction In the Bank
of Englands discount rate or for any
relaxation in that monetary strain in
England whose reflex action is felt in
Wall street Usually an advance here
in the price of sterling is considered an
event unfavorable to the local stock mar
ket at present A movement of this
kind so long as it is not pushed to the
point of a prospective loss of gold by

would be favorable rather than
otherwise because of the Indubitably
soothing effect it would have in London

As mucn of a feature of the stock mar
ket today as anything was the sharp
pressure brought to bear in the earlier
part of the day against the Southern
Railway common and preferred shares
but dealings in the preferred stock were
small and the common stock quickly

of its loss
Tax AlioliMhment Plenncs

It is needless to say that everybody in
Wall street rejoiced at the news which
was not made public until after the close
of business yesterday that the highest
judicial tribunal in the State had held to
be unconstitutional that portion of the
stock transfer Imposing a tax of 2 upon
the transfer of every hundred shares of
stock regardless of the par value of the
stock Theoretically this decision should
take away a restraint upon speculation
in certain active securities dealt In on the
stock exchange where par te less than
SIM such principally as the Pennsylvania
Anaconda and Heading stocks while the
decision is of course of peculiar benefit
to the curb

is estimated that more than 1000900
has been thus wrongfully taken by the
State through the operation of this unjust
and coBiteoatory law and a matter of
some importance seems to be tbe quick-
ness with which this money will be

by State treasury to its right
ful owners The feeling Is very strong in
the financial District that in simple Jus
tics the State authorities themselves
ought to inove quickly in tbe matter and
that the refunding ought to o on with
out the necessity of effort on the part of
those to whom the money Is due

NEW YORK 3IOXEY-

i I tr can MgM towtat 2 cfcwe 2 wo-
r Thae taaacy wa Hy The higher quo

taUor f rafl nwwy made the abort tate aIRto aim mnw m liMos GMH per cant for all
perteJs from thirty days to ilk amrtlK Mercantile
paper continued te eoaw into the aMiact with name
frMdrm The dcauwd not tooad toCVi

wnt for stajr and ataety dan indent bOb re-
ceivsMe per cent fer aad six nootbs

rtnrtc naw T per rent nd abor fir att-
orn Steftiae laarhet was weak t day with
H cost fewer Ifetes for Mtnal boriam daaed uf-
ollam Sfetf dm IJMSftiMI 4 a-

14IW cat 4J0M9W Vwaamial Mb w
17 t M Mwly of mimi WH was mod-
erate

Stillmnn Snilx for ISuroiic
New York Tall f Tt was admitted

at th National City Bank this
aftTnim that the president mes-
SbfUman sailed for Europe ycst fday

STOCKS NOT ELASTIC
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NEW YORK STOCK MARKET
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Financiers Not Surprised by
harriman Disclosures

TAX CASE APEECTS READING

Decrease on Stock Trnnafcrf Plenties-
Truilers Net Enrnlnjfit Show Dc
crease Over Iont Year Liquidation
of Loans for the In
cren e in Call Loan Interest

New York Jan 9 Mr Ripley s admis-
sion at the Interstate Commerce Commis-
sion investigation that the Union Pacific
interests bought In all MOOQGCO per value
of Atchison stocks did not come IB u
surprise to wellInformed people In Wall
street As was pointed out on Saturday
one of the surprises of Comptroller Mahls
testimony was that when Union Pacific

Oregon Short Line took over since
June 1 1806 the large holdings of stocks
previously acquired in thpir interest these
Included only BOON shares of Atchison
preferred instead of four times that
amount of tho preferred and common com-
bined The supposition bused on that tes-
timony was that the 900100 shares of the
common had been sold at tho time of tho
last hi movement In the stock Just prior
t the declaration of the fall dividend al-

though there was not and is not any real
proof tIt this is so

It is not strange that Mr Ripley was not
made acquainted with the fact that tho
100036000 Atchison preferred wa taken

over by Oregon Short Use for Mr Ripley
is an officer of Atchison only while the
takJng over of the stock was a Union Pa-
cific matter Neither would Mr Ripley be
competent to talk on the question of
whether the common stock of his road
originally purchased by the Union Pacific
interests has been sold except so far
as the transfer books might havo afforded
a clew at the time of closing for the pay-
ment of the last dividend

Specific evidence on this point by some
Union Pacific officer will be awaited with-
a good of interest as the common
is the only stock known to have been ac-
cumulated which has not now been ac-
counted for-

t
It is of course possible that tbe Atchi-

son common bought by capitalists inter-
ested in Union Pacific has been sold with-
out being actually distributed in tho open
market All of It might have Been dis-
posed of in a block and there are quite a
few brokers who think that it may

sold in that way to Pennsylvania
When the latter read sold MMM shares

of TitUUmore and Ohio to Harriman inter-
ests It received more than enough to buy
an equal number of shares of Atchison
on several million dollars over anti above
what the M0 WO shares of this stock now
unaccounted for would have cost A cir-
cumstance which makes it highly proba-
ble that if the Atchison common bad been
sold at all the transaction has been of
this kind rather than distribution in
open market is that the floating supply
Instead of being larger than usual ap-
pears at presen to be of unusually small
proportions So far as appearances go It
looks ac It there is conttaaed accumula-
tion of Atchison by the socatted Union
Pacific interests said the object of this
may appear later

At the opening of the market there
was a bear tip on Northern Pacific which
made good to a greater extent than
might have been expected in view cf its
flimsy character The argument which
barked up the ttp was that as there had
bees an obstacle in the way of short sell-
ing while the stock sold with tbe rights
on the removal of this obstacle the stock
being quoted exrights today for the first
time left the way open for the belated
decline It did not appear however as if
the ceiling precipitated any real Mqtdda
ties and about the only effect of the
peculiar campaign was to increase tile
sine of the short Interest that for the
reason mentioned probably had been
rather small before

Btwtaes IH Reading stimulated by
the decision the transfer tax suit
which declared the amendment to the
original laws unconstitutional the elliot
being that hereafter the tax would be 2

cents on MQ par value instead of 2 cents
on share regardless of its par value
Reading being half stock or c par value
of 69 a share will hereaftnr be taxed
only at half the rat it has been obliged
to bear and this Is expected to add to

popularity of the stock for sale on the
advance

While technical conditions may be en
tirely favorable to bullish operations in
Reading the earnings eaR hardly be such
as to arouse enthusiasm regarding the
stocks prospects For the five months
ended November M the net earnings of all
the Reading companies showed a decline
of J or the equivalent of 1 14 per
cent on the common stork as compared
with the corresponding period last year
while the mUd weather that has prevailed
since has not tended to increase the

for anthracite coal however help-
ful it may have been in facilitating ordi
nary railroad operations

According to some banking interests
stiffness in call money In the put few
days has resulted from the maturity of
large time loans which were made to
carry over the turn of the year so that
borrowers have been obliged to make new
arrangements before the market had re-
turned to a condition of permanent ease
In order to make time loans some banks
have been forced to withdraw from the
market as lenders of call funds and as
others withdrew for different reasons
there waa for the time being a consider-
able curtailment of the amount of funds
to be loaned on call and hence the ad-
vance in the rate It Is believed that as
soon as the time loans have been made
on what the banks would a fair
basis the rates on call will drop down
to something like normal level

The apparent liquidation in the South-
ern Railway issues brought a rumor that
the dividend on the preferred stock would
be reduced temporarily so that the com-
pany might devote a larger portion of its
net earnings to improvement in order to
more adequately take care of its rapidly
growing business as Rock Island
discontinued dividends ori its preferred
stock a year ag But although such ru-
mors were circulated widely they were

on good authority and indeed de-
nial was hardly necessiry at this time Jn
view of the fact that the next dividend
period is still three months off Southern
Railway has been under disadvantages
both on account of the labor troubles and
the lack of adequate facilities to cope
with the great growth of business in Its
territory but both of those are temporary
factors and thEre ean be no question as
to the ultimate destiny of this
important railroad system of the awaken
ing South
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LOCAL FINANCIAL GOSSIP-

It was a dull day yesterday on the
Washington Stock Exchange trades be-

ing few and the brokers generally list-

less Railway shares Washington Gas
and the bank shares were practically
passed over and such trading as went
6n record was largely confined to Mer
gentHalor and Washington Gas 4s

Mergonthaler sold thirtytwo shares at
202 12 to SS Washington Gas 4s regIs
tarad five trades in 100 lots at 188

Five shares of Bank of Washington
stock went on the record at the High
est price ever for that security

Opinions on tile New York Market
S H Agnew of Henry Clews A Co
Tlie market was almost without feature

A number of commission houses executed
large orders on the selling side in South-
ern Railway common and preferred and
in the absence of any definite Information
the report Is still that the holdings of the
lute Samuel Spehcer are being liquidated
While many of the transactions recorded
are for professionals the character of the
selling shows that long stock has come
out freely during the last two days
is due to unsatisfactory money conditions
January has however always been known
ns a selling month for the insiders Com-

mission house business is said to be auiet
as conservative houses do not care to rec-

ommend the purchase of stocks until there
is a rift In the money clouds

Thomas I Hume president of the
Washington Stock ExcbangeThe mar-
ket displayed neither snap nor animation
nor offered encouragement for commit-
ment on either side There was little ev-

idence of either accumulation or
trading being narrow and wholly

professional Money relaxed materially at
the close which gives promise of a tem-
porary advance but under prevailing con-

ditions any vigorous effort to bull stocks
would be artificial and might provoke ex-

aggerated disaster

George I Edmunds of Dfek Brothers
CoI look fur a considerably higher

opening of our market In the morning
and likely a display of marked strength
throughout the list Purchasers cf stock
on dip of yesterday aad Monday
would do well to take profits on any rea-
sonable advances above current prices
I do not lock for a IwH

but as I have previously ex-

pressed that the market can be bought
oh any recession and will work materially
higher before February 1

Herbert L Jones of Chance G Oats
Co I believe good t ek partlcn

kitty tbe metal Issue purchase on all
declines As money works more plentiful
and wildly sensational rumors are proved
not only untrue but entirely without
buts confidence wilt return and nrfees
advance When all conditions are right
we wilt see a tremendous bull ttarket-
Meantime It ta largely a trading affair-
a market In which reactions should

advantage cf for conservative pur-
chase aad fair profits should be taken
on substantial rallies

G Bowie Chlpmaa E R
Notwithstanding several

perious of hesitation active stocks
gamed some ground There seemed to be

the other band some liquidation in
preferred iesut under which Southern
Railway preferred suffered the most The
money market tailed to show any ease

the renewing rate for call loans
being 8 per cent As deattngs continued
very largely professional the market
naturally agate becomes a trading affair
The support which the active stocks are
given to on the decline ansi is tree from
any effort to advance prices This will
probably continue for a day or two or
until the actual condition of the local
tanks BftMsit thonsughly dnMd

Benjamin Woodruff of Post Flag
The market has been a dull and listless

affair with little interest to break the
monotony operators fur
niabed tim bulk of the business and price
changes moved first m one direction and
then in the other The higher rates for
call money seem to have effectually
checked bullish enthusiasm and the
fact that many short contracts have been
covered in the past seven days has

the buying demand for stock
Pi ices generally are higher having picked
up quite a little toward the etese It looks
M if money ought to work easier and that
consequently we should have a somewhat
higher range of prices In the next few
days
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MONEY SITUATION STRAINED

Local BroUer Sees Danger In Pro
nonnccd Hull Market

Speaking yesterday of the money sit-
uation in New York with special refer-
ence to financial operations in Wall
street S H Agnew of the local house
of Henry Clews A Co said

A pronounced bull market at this
time would cause highmoney rates
again in Wall street Instead of the
United States Subtreaswry depositing
money in the banks hereafter the
banks are under notice to return gov-

ernment money on deposit with them
on January J 12MO0 and after
February 1 tt0w 9

The money returned from the in-

terior last January amounted to about
29 rM0 A part of the money

usually returned in January has al
ready come forward this year induced
by the high loaning rates in Wall
street during December The safety
of the money situation requires that
Interest rates rang at 6 per cent at
least This will keep money in Wall
street and tend to attract it from else-
where while a low rate would send it
sway A low money rate would also
advance sterling exchange to the gold
exporting point besides causing con
siderable money loaned In Wall street
by outoftown institutions to be called
homeThe beat source of relief to the
money market in the Immediate future
will be through government disburse-
ments which are always large In tile
early months of the new year The
money needs of the bi railroads dur-
ing this year are likely to keep inter-
est rates vp for some time to come
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FINANCIAL
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OwMfteay el the DMrfct of Cotoafcia t tilt
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Charles G Gates Co
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Washington Office Munsey BIdE
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Drafts issued direct on prin
cipal cities of the world
Money transmitted by cable
Exchange bought and sold
Investments and collections
made
Stocks Bonds bought sold

National
Bank

Pa Ave opposite U S Treasury

1 Chapman g Co
Members N Y Stock Exchange

80 Broadway New York

WASHINGTON OFFICE

1301 F Street NW
G B CHIPMAN

Manager

Member Washington Stock Exchange

BANKERS and BROKERS
604 14th Street

Investment Securities Foreign
Exchange Orders executed In
all markets

ESTABLISHED 1883

A Day and Night Bank
i

with a Bank thats
ready to serve you satisfactorily at any
time from 930 am to 12 midnight

This Bank offers such service
and will appreciate your account

WASHINGTON EXCHANGE BANK

710 14th Street
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